CYCLE & CARRIAGE BINTANG BERHAD

(COMPANY NO. 7378-D)

(INCORPORATED IN MALAYSIA)
QUARTERLY REPORT 

Quarterly report on consolidated results for the financial quarter ended 30/09/1999. The figures have not been audited. 

CONSOLIDATED INCOME STATEMENT



INDIVIDUAL QUARTER
CUMULATIVE QUARTER



CURRENT YEAR QUARTER 30/09/1999
PRECEDING YEAR CORRESPONDING QUARTER 30/09/1998
CURRENT YEAR 

TO DATE 30/09/1999
PRECEDING YEAR CORRESPONDING PERIOD 

30/09/1998



RM’000
RM’000
RM’000
RM’000








1 (a)
Turnover
156,920
139,724
538,040
395,850








  (b)
Investment income
-
-
           1
          1








   (c)
Other income including interest income
      804
-
   1,146
   1,063








2 (a)
Operating profit/(loss) before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
  15,945
     5,748
  36,051
   (4,809)








  (b)
Interest on borrowings
        (59)
      (1,889)
      (214)
    (4,506)








  (c)
Depreciation and amortisation
   (1,874)
      (2,149)
    (5,815)
    (6,412)








  (d)
Exceptional items
-
-
-
-








  (e)
Operating profit/(loss) after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items
   14,816
       1,710
31,169
    (14,663)








  (f)
Share in the results of associated companies
      1,931
     22,542
29,314
     50,691








  (g)
Profit/(loss) before taxation, minority interests and extraordinary items
   16,747
     24,252
60,483
     36,028








  (h)
Taxation
        (130)
       (7,591)
  (6,541)
      (16,249)








  (i)
(i)  Profit/(loss) after taxation before deducting minority interests
   16,617
      16,661
53,942
       19,779









(ii) Less minority interests
-
         394
-
         1,975



INDIVIDUAL QUARTER
CUMULATIVE QUARTER



CURRENT YEAR QUARTER 30/09/1999
PRECEDING YEAR CORRESPONDING QUARTER 30/09/1998
CURRENT YEAR 

TO DATE 30/09/1999
PRECEDING YEAR CORRESPONDING PERIOD 

30/09/1998



RM’000
RM’000
RM’000
RM’000








(j)
Profit/(loss) after taxation attributable to members of the Company
16,617
17,055
53,942
21,754








(k)
(i)    Extraordinary items
-
-
-
-


(ii)   Less minority interests
-
-
-
-


(iii)  Extraordinary items attributable to members of the Company
-
-
-
-








(l) 
Profit/(loss) after taxation and extraordinary items attributable to members of the Company
16,617
17,055
53,942
21,754








3 (a)
Earnings per share based on 2(j) above after deducting any provision for preference dividends, if any:-













(i)  Basic (based on  97,138,944 (1998:96,984,500) weighted average ordinary shares) (sen)
17.11
17.59
55.53
22.43









(ii) Fully diluted (based on 97,260,248 (1998:96,984,500)  ordinary shares) (sen)
17.09
17.59
55.46
22.43

CONSOLIDATED BALANCE SHEET



AS AT 

END OF 

CURRENT

 QUARTER

 30/09/1999
AS AT

 PRECEDING FINANCIAL

 YEAR END 31/12/1998



RM’000
RM’000






1
Fixed Assets
111,076
116,336






2
Investment in Associated Companies
177,171
154,618






3
Long Term Investments
-
-






4
Intangible Assets
-
-






5
Current Assets




Stocks
121,002
259,278


Trade Debtors
  45,106
  53,320


Short Term Investments
-
-


Cash
128,459
    2,110


Others – Other Debtors
  18,809
  15,049



313,376
329,757






6
Current Liabilities




Short Term Borrowings
     2,445
  11,849


Trade Creditors
   32,919
  65,077


Other Creditors
   22,057
  24,213


Provision for Taxation
    3,044
    6,941


Others - Proposed Dividend
  11,902
    5,591



  72,367
113,671

7
Net Current Assets
241,009
216,086








529,256
487,040






8
Shareholders’ Funds




Share Capital
  97,263
  96,985


Reserves




Share Premium
    8,900
   7,944


Revaluation Reserve
       315
      315      


Capital Reserve
- 
-


Statutory Reserve
-
-


Retained Profit
420,771
379,855


Others
-
-



527,249
485,099






9
Minority Interests
-
-






10
Long Term Borrowings
-
-






11
Other Long Term Liabilities – Provision for Retirement Benefits
     2,007
     1,941








529,256
487,040






12
Net tangible assets per share (sen)
  542.09
  500.18

Notes
1 Accounting Policies
The accounts of the Group were prepared using the same accounting policies and methods of computation as those used in the preparation of the most recent annual financial statements.

2 Exceptional Items
There were no exceptional items for the current financial year to date.

3 Extraordinary Items
There were no extraordinary items for the current financial year to date.

4 Taxation
Taxation comprises:


INDIVIDUAL QUARTER
CUMULATIVE QUARTER


CURRENT YEAR QUARTER 30/09/1999
PRECEDING YEAR CORRESPONDING QUARTER 30/09/1998
CURRENT YEAR 

TO DATE 30/09/1999
PRECEDING YEAR CORRESPONDING PERIOD 

30/09/1998


RM’000
RM’000
RM’000
RM’000







Current 
130
7,591
6,541
16,249







Prior year over provision
-
-
-
-







Deferred taxation
-
-
-
-








130
7,591
6,541
16,249

In accordance with the Income Tax (Amendment) Bill 1999, assessment of income tax based on income received in the preceding year be changed to that of the current year beginning from the year of assessment 2000, and tax on income earned in 1999 will be waived. In view of this, no provision for income tax has been made for the nine-month period ended 30 September 1999 in respect of the income earned by the Company. The provision for taxation by the Group was from share of associated company’s taxation in Singapore. The tax charge did not include any deferred tax or material over / under provision in respect of prior years.

5 Pre-acquisition Profits

There were no pre-acquisition profits for the current financial year to date.

6 Profits on Sale of Investments and / or Properties

There were no profits on any sale of investments or properties for the current financial year to date.

7 Quoted Securities

(a)
There were no purchases or disposals of quoted securities for the current financial year to date;

(b) Investments in quoted shares as at 30 September 1999 were as follows:-



RM’000

(i)
at cost
  1

(ii)
at carrying value/book value 
  1

(iii)
at market value 
21

8 Changes in the Composition of the Group

On 13 May 1999, the Company announced the termination of the Kia Franchise Agreement. The termination of this agreement has not had any material effects on the Group’s earnings and financial position for the current financial year to date. 

On 28 October 1999, the Company announced the signing of a conditional Share Sale Agreement with Mazda Motor Corporation and Sumitomo Corporation to purchase an aggregate of 1,600,000 shares of RM1.00 each in Asia Automobile Industries Sendirian Berhad (AAI) for a total cash consideration of USD2.00 only. The transaction was completed on 10 November 1999. Henceforth, AAI becomes a wholly owned subsidiary of the Company. The acquisition is not expected to have any material effects on the Group’s current year earnings and financial position. 

Other than those disclosed, there were no other changes in the composition of the Group for the current financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

9 Status of Corporate Proposals

There were no corporate proposals announced but not completed at the date of issue of this quarterly report.

10 Seasonal or Cyclical Factors

There were no major seasonal or cyclical factors affecting the motor industry. The overall outlook for the motor industry in Malaysia is very much dependent on the progress made towards recovery of the economy.

11 Repayment of Debts and Dealing in Own Shares

There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

12 Group Borrowings and Debt Securities

Group borrowings and debt securities as at 30 September 1999:-

(a)
Secured
Unsecured



RM’000
RM’000



-
2,445







(b)
Short Term
Long Term



RM’000
RM’000



2,445
-







(c)
All the borrowings were denominated in Ringgit Malaysia.

13 Contingent Liabilities

There were no material contingent liabilities at the date of issue of this quarterly report.

14 Off Balance Sheet Financial Instruments

In applying the Company’s risk management strategy, the Company manages its exposure to foreign currency rate movements of its financial liabilities through the use of currency forward contracts with creditworthy financial institutions. Virtually all foreign currency contracts are denominated in Deutsche Marks, Euro, Yen and US Dollars. Although the Company may be exposed to losses in the event of market rate fluctuations, it does not anticipate significant losses due to the nature of its hedging arrangements.

As at 30 September 1999, the open position of foreign currency forward contracts entered into by the Company was RM21.6 million, out of which RM17.6 million has been closed as at 23 November 1999. The total amount of foreign currency forward contracts entered into after 30 September 1999 by the Company was RM57.6 million and RM53.2 million was still outstanding as at 23 November 1999. 

15 Material Litigation

The Company has initiated legal action against a debtor for the recovery of RM15.2 million of outstanding debts. The matter is pending the fixing of a hearing date by the High Court. The debts have already been fully provided in the accounts in prior years.

16 Segment Reporting

The activities of the Company and its subsidiaries are in the automobile industry and conducted within Malaysia.

17 Material Change in Current Quarter Results Compared to Preceding Quarter Results

The Group achieved an unaudited profit before taxation of RM16.7 million in the third quarter of 1999, RM1.8 million or 12% higher than the second quarter. The increase was mainly derived from improved contributions of Mercedes-Benz vehicle operations.

The Group's subsidiaries that are involved in the assembly and fitment activities have continued to incur losses in this quarter but the losses have fallen by 10%.

The share of results from CCL Group Properties Sdn Berhad decreased by RM3.9 million as its contribution in the third quarter consisted mainly of rental income from its Malaysian properties. 

18 Review of Results

The Group recorded an unaudited profit before taxation of RM60.5 million for the nine months ended 30 September 1999, a significant improvement over the same period in 1998. The Company and its subsidiaries achieved a profit of RM31.2 million as compared to a loss of RM14.7 million in 1998. This is attributable to improved sales on the back of a positive recovery of the Malaysian economy. 

The share in the results of associated companies reduced by 42% in the current nine months compared to the previous period. This is because contributions from the Group’s 40% owned associate, CCL Group Properties Sdn Berhad has reduced from RM50.0 million to RM27.4 million as its property development in Singapore was completed in March 1999.

The Group’s efforts in improving stock management and collections have shown positive results. The Group’s cashflow has improved by RM135.7 million from a net borrowing of RM9.7 million as at 31 December 1998 to a net cash position of RM126.0 million as at 30 September 1999. 

In the opinion of the Directors, the year-to-date results of the Group have not been affected by any item, transaction or event of a material or unusual nature. No significant trend or event affecting the results of the Group has occurred between 30 September 1999 and the date of issue of this quarterly report.

19 Current Year Prospects 

The Group’s vehicle operations are expected to continue to yield positive results. The Group’s 40% owned associate, CCL Group Properties Sdn Berhad is expected to contribute moderately in the last quarter of the year. 

The Directors are confident that the Group will show a significant improvement in its performance over the previous year.

20 Variance of Actual Profit from Forecast Profit
Not applicable.

21 Dividend
On 24 August 1999, the Board of Directors declared an interim dividend of 7.0 sen per share (1998 : 2.0 sen per share) and a special dividend of 10.0 sen per share (1998 : Nil) in celebration of the Group’s centenary. The dividends less tax at 28% were paid on 14 October 1999. The Board of Directors does not recommend the payment of any additional interim dividend in this quarter. 

BY ORDER OF THE BOARD

CHAU SIK CHEONG

YEAP KOK LEONG

SECRETARIES

KUALA LUMPUR, 25 NOVEMBER 1999

